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TAGS: MASS, KS 

SUBJECT: SALE OF SHIPS ON LOAN/ LEASE 
REF: SEOUL 1898, STATE 53786 



1 . STATE AND DOD ARE WILLING TO EXTEND LOANS ON VESSELS 
PROPOSED FOR SALE TO DATES INDICATED PARA 2 STATE REFTEL 
WITHOUT FIRM COMMITMENT FROM ROK TO PURCHASE THEM WHEN EX- 
TENDED LOANS EXPIRE. HOWEVER, WE DO NOT INTEND AT THIS 

TIME TO APPROVE ANY FURTHER LOAN EXTENSIONS FOR THESE 
VESSELS AND HOPE THAT ROK BY LOAN EXPIRATION DATE WOULD 
HAVE DECIDED TO PURCHASE. 

2. LOAN OF APD 128 ( CAVALLARO) DOES EXPIRE OCTOBER 15, 

1974. IT WILL BE AVAILABLE FOR SALE ON THAT DATE AT DOLS 
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PAGE 02 STATE 075795 

80,000. WE DO NOT BELIEVE EXTENSION OF THIS LOAN IS NECES- 
SARY IN VIEW CAVALLARO' S LOW PRICE AND LOW PRICE OF HOLT 
WHICH IS ONLY OTHER VESSEL WITH LOAN EXPIRING IN 1974. PORTER 
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